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General Instructions to Candidates : 

 There is a ‘Cool-off time’ of 20 minutes in addition to the writing time. 

 Use the ‘Cool-off time’ to get familiar with questions and to plan your answers. 

 Read questions carefully before answering. 

 Read the instructions carefully. 

 Calculations, figures and graphs should be shown in the answer sheet itself. 

 Malayalam version of the questions is also provided. 
 Give equations wherever necessary. 
 Electronic devices except non-programmable calculators are not allowed in the 

Examination Hall. 

 

    20   ‘  ’  .  

 ‘  ’     
 . 

      . 

    . 

  , , ,    
. 

   . 

    . 

      
    .

Reg. No. : ......................................   

Name : ...........................................   
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I. Answer all questions from 1 to 10. Each carries 1 score. (10  1 = 10) 
 

1. Which of the following is not an asset ? 

 (a) Machinery (b) Creditors 

 (c) Land & Building (d) Furniture 
 

2. Non-monetary transactions are not recorded as per 

 (a) Going Concern Concept (b) Money Measurement Concept 

 (c) Consistency Concept (d) Cost Concept 
 

3. Which of the following is INCORRECT ? 

 (a) Assets = Liabilities + Capital (b) Liabilities = Assets – Capital 

 (c) Capital = Assets – Liabilites (d) Liabilities = Assets + Capital 
 

4. _______ serves the purpose of both the journal and the ledger. 

 (a) Purchase book (b) Cash-book 

 (c) Sales returns book (d) Sales book 

 

5. Bank Reconciliation statement is prepared by 

 (a) Creditor (b) Supplier 

 (c) Customer (d) Banker 

 

6. Trial Balance is _______. 

 (a) An account (b) A statement 

 (c) A subsidiary book (d) A principal book 

 

7. Pick out the wrong pair. 

 (a) Land & Machinery (b) Cash, Stock 

 (c) Debtors, Building (d) Copyright, patent 

 

8. The amount withdrawn by the customer of a bank in excess of deposit balance is known 

as _______. 

 (a) overdraft (b) deficit 

 (c) surplus (d) payment 
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I. 1  10    . 1  . 

       (10  1 = 10) 
 

1.      ? 

 (a)  (b)  

 (c)    (d)  
 

2.       
. 

 (a)   (b)    

 (c)   (d)   
 

3.     ? 

 (a) Assets = Liabilities + Capital (b) Liabilities = Assets – Capital 

 (c) Capital = Assets – Liabilites (d) Liabilities = Assets + Capital 
 

4. _______     . 

 (a)   (b)   

 (c)    (d)   

 

5.     

 (a)  (b)  

 (c)  (d)  

 

6.    _______ . 

 (a)  (b)  

 (c)   (d)   

 

7.    

 (a) ,  (b) ,  

 (c) ,  (d) ,  

 

8.       
  

 (a)  (b) / 

 (c)  (d)  
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9. Rent received in advance is 

 (a) Asset  (b) Capital 

 (c) Liability (d) Expense 

 

10. Which one of the following is NOT an element of computer system ? 

 (a) IQ  (b) Hardware 

 (c) Software (d) People 

 

II. Answer any 6 questions from 11 to 19. Each carries 2 scores. (6  2 = 12) 
11. Write about Business Entity concept. 
  

12. Write the rule of debit and credit. 

 (a) Increase in Asset ________.  

 (b) Increase in Liabilities ________. 

 

13. In which journal you would record the following transaction : 

 (a) Meena a customer returned the goods to the business 

 (b) Goods purchased from Sunrise Ltd. on credit.  

 

14. Complete the statements from the given brackets. 

 (a) Favourable bank balance ________. 

 (b) Unfavourable bank balance ________. 

  (debit balance in pass book, overdraft as per cash book, credit balance in pass 
book, overdraft as per pass book) 

 

15. Write any two objectives of preparing the Trial Balance. 

 

16. Identify the following into Direct Expense and Indirect Expense : 

 (i) Carriage Inwards,  (ii) Salary 

 (iii) Interest paid (iv) Wages   

 

17. Write about outstanding expense and how it will be shown in the Trading P & L A/c. 

 

18. Write the following in True or False. If false, correct it. 

 If closing stock appears in the trial balance, it will appear in the trading Account only. 

 

19. Classify the following into input device and output device : 

 (a) Optical pen (b) VDU (Visual Display Unit)  

 (c) Printer (d) Keyboard. 
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9.        
 (a)  (b)  
 (c)  (d)  
 

10.      ? 
 (a) .. (b)  
 (c)  (d)  
 

II. 11  19   6  . 2  
.     (6  2 = 12) 

11.      ? 
 

12.    . 
 (a)   ________.  
 (b)   ________. 
 

13.       . 
 (a)      . 
 (b)      . 
 

14.      . 
 (a)    
 (b)    
  (  ,  , 

  ,  ) 
 

15.       . 
 

16.        
  

 (i)   (ii)  
 (iii)   (iv)  
 

17.    ?      &  
 . 

 

18.      .  
. 

       
  . 

 

19.         
. 

 (a)   (b) VDU (  )  
 (c)  (d)  
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III. Answer any 3 questions from 20 to 26. Each carries 3 scores. (3  3 = 9) 

20. Identify the Accounting principles related to the following : 

 (i) Assets of the business are always equal to the claims of owners and outsiders.  

 (ii) The concept that a business enterprise will not be sold or liquidated in the near 

future. 

 (iii) The amount invested by the owner in a business is treated as capital. 

 

21. Fill in the missing figure.  

Assets Capital Liabilities 

3,00,000 1,60,000 ? 

? 2,00,000 1,00,000 

3,40,000 ? 2,00,000 

 

22. From the following transaction identify the type of error : 

 (i) Wages paid for installing a machinery ` 2,000/- was defected to wages A/c. 

 (ii) A credit purchase of ` 10,000/- from Jaya Agencies was not recorded at all. 

 (iii) A credit sale of ` 5,000/- was entered in sales book as ` 50,000/-. 

 (Hint : Compensating error, Error of commission, Error of principle, error of omission) 

 

23. Categories the following : 

 Furniture & fixtures, prepaid expense, Stock, Building, Bills receivable, Cash at bank 

 (Hint : Current Assets & Fixed Assets) 

 

24. How will you treat the following items into the Trading & P&L A/c : 

 (i) Purchase Return 

 (ii) Wages 

 (iii) Commission paid 

 

25. Insurance premium paid during the year 2019 is ` 12,000/- of which 3 months 

insurance is prepaid. Pass necessary adjusting entry for prepaid Insurance and also 

show how it would appear in the Trading P&L A/c. 

 

26. Write any three advantages of Computerised Accounting System.     
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III. 20  26   3  . 3  
.    (3  3 = 9) 

20.      
. 

 (i)      . 
 (ii)      

. 
 (iii)      . 
 

21.   

Assets Capital Liabilities 

3,00,000 1,60,000 ? 

? 2,00,000 1,00,000 

3,40,000 ? 2,00,000 
 

22.      . 
 (i)     2,000   

  . 
 (ii)    10,000     

. 
 (iii) 5,000    50,000     

. 
 ( :  , , , ) 
 

23.   . 
  & ,  , , 

,  ,  .  
 ( :  ,  ) 
 

24.     &    
. 

 (i)   

 (ii)  

 (iii)   
 

25. 2019- 12,000     3   
 .     .  
    &   . 

 

26.      . 
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IV. Answer any 4 questions from 27 to 34. Each carries 4 scores. (4  4 = 16) 

 

27. Write about the any four qualitative characteristics of Accounting Information. 

 

28. Match column A with column B.  

    A B 

(i) Asset = Capital + Liabilities Owner and business is separate 

(ii) Monetary transaction are recorded. Preparation of financial statement 

(iii) Business entity Money Measurement 

(iv) Accounting period concept Dual Aspect Concept 

 

29. Complete the following as per hint given :  
  

    Transaction Effect on Business 

(a) Sold goods for each * Increase in Asset 

* Decrease in Asset 

(b) Bank Loan repaid ? 

(c) Purchased Machinery for Cash ? 

 

30. Write any 4 distinction between journal and ledger. 

 

31. Draw a format of Sales day book and enter the following transaction in sales day book of 

M/s. Plaza Ltd. 

 (i) 1/12/2019 sold goods on credit to M/s Bhavana stores as per Invoice No. 424 

  50 Kids books @ ` 80/- each. 

  20 Animal books @ ` 100/- each.   

 (ii) 10/12/2019 sold goods on credit to M/s Jyothi Trader Invoice No. 429 

  40 Writing pads @ 30/- each. 

  40 Note Books @ 40/- each. 

 (iii) 16/12/19 sold goods on credit M/s Dhanya Trader Invoice No. 430   

  20 Mobile stands @ ` 200/- each 

  10 pen holder @ 70/- each. 
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IV. 27  34   4  . 4  
.    (4  4 = 16) 

27.      . 
 

28.  A  B   .  

    A B 
(i) Asset = Capital + Liabilities    

. 

(ii)      
 

(iii)      

(iv)      

 

29.   . 
  

Transaction Effect on Business 

(a)    *  
*   

(b)    ? 

(c)     ? 

 
30.      . 
 
31.         

. 
 (i) 1/12/2019-       

No. 424. 

  50 kids books @ ` 80/-  

  20 Animal books @ ` 100/-   

 (ii) 10/12/2019      .  
No. 429. 

  40 writing pads @ 30/- . 

  40   @ 40/- . 

 (iii) 16/12/19      .                   
No. 430   

  20 Mobile stands @ ` 200/- each 
  10 pen holder @ 70/- each. 
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32. Write any four causes of differences between cash book and the bank pass book balance. 

 

33. A Trial balance is given below : 

 Rewrite it if there is any mistake. 
  

Name of Account Debit Balance Credit Balance 

Plant & Machinery 40,000  

Capital  2,00,000  

Debtors  60,000 

Creditors  80,000 

Purchases  50,000 

Cash in hand 30,000  

Salaries  20,000 

Bills Receivable 80,000  

 3,50,000 2,10,000 

 

34. Find out the amount to be debited to P&L A/c under the head salaries based on the 

following information and also show how it is shown on Balance Sheet : 

 Given in the Trial Balance : 

 Salary (Dr) ` 12,000/- 

 Salary outstanding (Cr) ` 2,000/- 

 Given in adjustments : 

 Salary includes ` 1500/- paid in advance. 

 

V. Answer any one question from 35 to 37, carries 5 scores. (1  5 = 5)  

35. Identify the following Accounting terms : 

 (i) Money invested by the proprietor 

 (ii) Documentary evidence in support of a transaction 

 (iii) Withdrawal of money from the business for personal use. 

 (iv) Excess of revenues over expense. 

 (v) Debts of an enterprise to be paid in future. 
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32.        
   . 

 

33.     .   .  

   
 

 
 

 &  40,000  

 2,00,000  

  60,000 

  80,000 

  50,000 

   30,000  

  20,000 

  80,000  

 3,50,000 2,10,000 

 

34.     &    
   ,    
  . 

    

  (Dr) 12,000  

   (Cr) 2,000  

   

 1500    . 

 

V. 35  37    1  . 
5 .     (1  5 = 5)  

35.     . 

 (i)   . 

 (ii)     

 (iii)        
. 

 (iv)    . 

 (v)    . 
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36. Match Column A with Column B. 
  

A B 

Cash book Purchase Return 

Credit purchase of Asset Return Inwards 

Debit Note Both journal and ledger 

Purchase day book Journal proper 

Sales Return Credit purchase of goods 

 

37. A part of the trading A/c. is given to you. 

   Dr.     Cr.  

Particulars Amount Particulars Amount 

To opening stock xxx By sales xxx 

  purchases  xxx   

  Sales Returns, Carriage Inwards, Purchase Returns, Closing Stock, g/p c/d. 

 Complete the format of Trading Account by adding the above items in the suitable place. 
 

VI. Answer any one question from 38 to 40, carries 8 scores. (1  8 = 8) 

38. Prepare a journal from the following transaction : 

 (i) 1/10/2018 Sojan commenced business with cash ` 3,00,000/-. 

 (ii) 8/10/2018 deposited into bank ` 1,50,000/- 

 (iii) 9/10/2018 purchased goods for cash ` 30,000/- 

 (iv) 12/10/2018 purchased goods from Joel Ltd. for ` 80,000/- 

 (v) 17/10/2018 sold goods for ` 85,000/-  

 (vi) 18/10/2018 paid insurance ` 2,000/-  

 (vii) 20/10/2018 withdrawn ` 10,000/- for personal use. 

 (viii) 28/10/2018 Salary paid by cheque ` 12,000/- 

 

39. Prepare a single column cash book from the following : 

 1/1/2017 Opening Balance 20,000/- 

 3/1/2017 deposited into Bank ` 8,500/- 

 5/1/2017 purcahsed goods for cash ` 7,500/- 

 5/1/2017 withdrawn from bank ` 6,000/- 

 6/1/2017 Salary paid ` 2,500/- 

 8/1/2017 Cash sales ` 8,000/-  

 10/1/2017 paid to Sreeni ` 3,250/-  

 15/1/2017 received cash from Mohan ` 8,000/-  
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36.  A  B  . 
  

A B 
    
      
    . 
     
      

 

37.        .  

   Dr.                          Cr.  
Particulars Amount Particulars Amount 

To    xxx  xxx 

   xxx   

  ,  ,  ,  
   c/d. 

       
. 

 

VI. 38  40    1  . 8  
.     (1  8 = 8) 

38.       . 
 (i) 1/10/2018  3,00,000   . 
 (ii) 8/10/2018  1,50,000   . 
 (iii) 9/10/2018  30,000   . 
 (iv) 12/10/2018    80,000    

. 
 (v) 17/10/2018  85,000    
 (vi) 18/10/2018  2,000   . 
 (vii) 20/10/2018, 10,000    . 
 (viii) 28/10/2018  12,000     . 
 

39.         . 
 1/1/2017  20,000 . 
 3/1/2017  8,500  . 
 5/1/2017  7,500   . 
 5/1/2017  6,000    . 
 6/1/2017  2,500   . 
 8/1/2017     8,000 . 
 10/1/2017  3,250   .  
 15/1/2017  8,000    .  
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40. From the following Trial Balance of Mr. Jayan as on 31/12/2020, prepare Trading P & L 
and B/S. 

                               TRIAL BALANCE  

Particulars Debit Credit 

Opening Stock 12,500  

Purchases 40,000  

Cash in hand 1,000  

Cash at Bank 5,700  

Salary 2,000  

Wages 1,250  

Insurance 1,000  

Debtors 10,000  

Machinery 17,000  

Sales  53,800 

Capital  20,000 

Purchase Return  1,750 

Commission  1,000 

Creditors  8,000 

Bills Payable  5,900 

 90,450 90,450 

 Adjustments : 

 (a) Closing Stock ` 12,300/- 

 (b) Outstanding Wages ` 500/-    

___________ 
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40.        &  
   . 

                               TRIAL BALANCE 

Particulars Debit Credit 

   12,500  

 40,000  

 1,000  

 5,700  

 2,000  

 1,250  

 1,000  

 10,000  

 17,000  

  53,800 

  20,000 

   1,750 

  1,000 

  8,000 

   5,900 

 90,450 90,450 

  : 

 (a)   12,300  

 (b)   500     

___________ 
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